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CONCESSIONAL ROYALTIES, IRON ORE INDUSTRY 

398. Mr J.R. QUIGLEY to the Minister for State Development: 
Can the minister please update the house on his efforts to remove concessional royalties in the iron ore industry? 
Mr A.J. CARPENTER replied: 
I thank the member for Mindarie for the question.  I think I echo the sentiments of everyone in the chamber in 
wishing the member well in his battle with health problems, with the cancer, that lies ahead of him. 

Members:  Hear, hear! 
Mr A.J. CARPENTER:  I had an amazing 36 hours at the end of last week.  On Thursday, I met Graeme Hunt, 
the President of BHP Billiton Iron Ore.  On Friday, the Premier and I went to Collie, where we met several 
hundred Collie coalminers on Friday afternoon.  I was back in time on Friday night to go to the football and see 
the hands of God, as Justin Longmuir’s thin arms stretched out from his purple jumper, capture the ball and 
deliver a moment that will be remembered forever.  It was better than sex; there is absolutely no doubt about it! 
Several members interjected. 
Mr A.J. CARPENTER:  It was the antidote to all our problems.  It was a truly amazing experience!  The writer 
for The West Australian correctly encapsulated the moment when he wrote that it converted Subiaco Oval into a 
giant purple love-in.  I was on a high after our meeting in Collie anyway.  It was a great meeting.  The tone had 
been set by the meeting I had the previous day with Graeme Hunt.  We have had a series of interesting meetings 
with BHP and Rio Tinto on the issue of concessional royalties for iron ore finds.  When Mr Hunt and I finally 
met on our own in my office we resolved the matter in a way that provided, I think, a very good outcome for us 
both; that is, for all new projects and expansions beyond those that have already been approved or have been 
approved in principle, the concessional royalties will disappear and mining rate royalties will be paid.   

Mr M.J. Birney:  You were trying to pinch the next bit of the expansion and he stared you down.   

Mr A.J. CARPENTER:  It is completely amazing, first, that the member for Kalgoorlie is the Leader of the 
Opposition and, second, that he represents the City of Kalgoorlie-Boulder, when he is so ignorant of issues 
relating to the mining industry.  However, there have been enough examples of the gaps in the knowledge of the 
Leader of the Opposition for everyone to understand that there are probably even bigger ones that we have not 
yet stumbled across.   
From the beginning we sought to negotiate with Rio Tinto and BHP to end concessional royalties for projects 
that will arise after those that have been approved under state agreements.  With BHP, we took another step, 
which was to allow the concessional royalty to apply to in-principle agreements.  That will go up to 
$152 million.   
Mr M.J. Birney:  They stared you down.   
Mr A.J. CARPENTER:  The Leader of the Opposition has made a quite amazing assertion.  The concessional 
royalties payable last year probably deprived Western Australia of about $46 million in revenue.  With the 
increase in iron ore prices in the 2005 calendar year, we are probably $78 million short of where we should be.  
When the royalty concessions are washed out of the system, we anticipate, on today’s production and price 
levels, that the benefit to the Western Australian economy and state will be an additional $150 million.  This is 
something that successive governments have tried to address since 1981, when Sir Charles Court’s government 
asserted that the justification for the concessions had long since lapsed and that we needed to move to a model 
that was more reflective of the times.  The previous Court government applied new Mining Act royalties to new 
productions.  We have gone one step further and have said that Mining Act royalties will apply to all new 
approvals and expansions that come forward, once all the approvals and expansions that are currently in the 
system have gone through.  The member for Cottesloe probably understands the issue a little better than the 
member for Kalgoorlie does.  It is a very good outcome for Western Australia.  It is fair to the companies.  It will 
deliver the capacity for the government of Western Australia to provide better infrastructure and resources to the 
people of the state, who actually generate the wealth.   
 


